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ONDON, Jan. 80.— The second
L night after T reached London I
dined with & man who was sup-
posed to be rather well up on indus-
irial topics. 1 asked him what the
at factories were doing to make
physically ready for the peace trade.

WLet me give you just one ineident,”
he answered. I went into the Mid-
lands seven months ago to see some
ald castomers who had turned over to
making munitions. [ asked for one of
the partners. e was a lohg time com-
ing in, and he apologized: ‘We heads
nave our offices in another part of the
puilding now. The munitions business
suns iteell with s junior in charge.
We are giving all our time in getting
ready for peace trade,' "

Certainly it was impressive, although
thoroughly un-Englizsh, to envisage
these manufactarerswithdrawing them-
selves from the world so that their
souls might commune freely with the
spirit of the world that was to come
with pesce. It caused me to think what
& marvellous change had come about
in English wavs when a group of
healthy Britishers could sit hour after

131,

wour and day after day propounding  Pressed with the prevailing ugity tow-

and solving questions of world trade.
Onemight imagine Germans doing that
sort of thing, but not the English. But
here they were planning their trade
campaigns, just as the Germans plotted
to destroy their foes. The "“war after
the war” was on in truth.

—~And England Thinks We
Are Prepared for Peace

Now, that story may bhe true, but it
has since been given to me in the
strictest confidence by seven other

- men, and each of them has told me that
there 15 no use trying to get nt the
faets, for no one will disclose the state
secrels.
untruz, but I can say that T have
trailed it up hill and dewn dale and
have yet to find anything at all which
even points to corroboration. I am
still on the trail, but becoming more
and more convineed that 1T am follow-
ing's bag of anise seed and not a fox.

S0 much for that. But what iz the
government doing through its several
departments of reconstruction and ex-
tension of foreign trade? Let me here
digress to remark that our idea that
our own governmental departmenta had

I cannot say that the tale is |

&

leerns,

{

| Merely Spreads Hopes

hired all the press agents in the world
is quite unfounded, The English poli-

| ticians have nothing to learn from us
| in this respect.

They have none of cur
crudeness of statethent, They do not
come out flat-footed and ingenuous, as
did our aircraft people. They let you
draw  your own coaclusions. And

whereas | was previously sure that |
| something very much like the millen:
| nium was waiting around an English

corner, I am now equally sure that the
Angel Gabriel has not even locked to
see if he owns a horn, much lesa made
ready for a toot.

England s just as prepared for
pence a3 we are—which is not at all

And the nstonishing side of it all is|
that she thinks that we in the United|

5 . i imed for peace) ) i ?
States dte all fisand primed for p | speech delivered no end of times in

and she is holding us up as an ex-
ample of what an efficient government
might do in England., Sir John Foater
Fraser, who has just returned from a
tour in the United States, has this to
syt

“Whatever effect this great move-

ment will ultimately have on British

i | fin i individually read
overseas trade, we must admire the en-| firms. who are individ ¥ ¥
| searcely

thusiasm of the Americans, Of course
there are rivalries between big con-
but T was tremendously im-|
ard making & big, beld effort to secure
c¢ommercinl  supremacy for Ameriea,
The spirit wus that they were not only
doing something for themselves, but
muech for the glory of America,
“The United BStates Chambers o

Commerce ara much more real and live|
things than are our own. Their manu-|

facturers are much more penerous in England
threwing money into a common pool to Sliroass

rrovide them with information about
the needs of forelgn markets.
shrewd and practieal men; they know

dene anvthing to speak of.

Being merce

| would conguer the world.

Business Men in Great Britain Hear Many Tales About Well Formulated Plans in
the United States for Period of Read Justment, Just as Americans Are Told of

English “Programmes,” but the Truth Is That Both Nations Are Suffer

From Absentee Administrations, Writer Observes

of experts being sent to South Amer-
iea, to the British dominions, to the
European countries, to investigate the
markets and 1o report back.
should be understood that this is not
haphazard or fragmentary, but is a
movement with the whole commercial
und finanecial America hchintkit,"

I have heard that same sort of
America, with the single exception that
there it ia the British munufacturers

who are wide awake and stirring!

Az a matter of fact England is not
at all prepared for peace; she is no
more and possibly somewhat less pre-
pared than are we and the number of
15

ns great as the number of

[ eur own who are ready. And us far as
| the

concerned
standoff—neither has
The Eng-
lish have the initial disadvantage of
having through the Ministry of Recon-
struction and a dozen other apencies
firomised to do something. Those tales

two governments are

hey nre at a

which have come to us of great doings
are tales of hopes and not of fnets;

perhaps the hopes are well founded—
perhaps they are not, We have taken
at the time when the
es of the troops abroad inflamed
the martial spirit of the men of com-
. ond they, too, thought they
They have

that the war has dlsorganized the trade taken us at our own estimnte, when our

of European countries; they assumc it | troopa were fighting
| will take vears befome it can become | }oth =

stable again; they mre aware how the
shipping of the Allies has been
stroyed hy t}]n U-hoats,

to make the jump.

Reconstruction Ministry

“Associations of manufacturers have
rot only made their plans, but they
are putting them inte practize. First,
there is the shipbuilding; then there
are the enlarged plants for incrensed
production: next there are deputations

| culties are purely personal and
| the other fellow has no difficulties at|made many recemmendations, and the |

so splendidly, Now
ides are seeing that there are a
number of practieal difficulties stand-

d"‘|il1g in the way of commercial and in-

Therefore | dustrial perfection, but each considers,
they realize this is the hour for them | for the time being, that

theze diffi-
that

all, Unfamiliarily i5 the enchantress
which has made our commercial people
afraid of England and Enpgland afraid

of us. That is all there is to the actusl |

readiness. And the larger men on hoth
sides of the Atlantic know it.

This is not to say that England is
not very strong in the same way that

It|

| she has always been strong. Far from
being bled white, she is in many re-
spects stronger to-day then ever be-
fore, Especially is she strong finen-
cially— aside from the matter of infla-
tion. She l:ms no need of a helping
hand and asks for none sutside of cor-
| tain raw materials, But no industrial
and  social reconstruction has come
|about; there has been no national re-
vamping except for war. Those who
were charged with making over the
country spent some months past in
electioneering, and then went to Paris,
England is in like case with the United
States in that she is being governed
in an absefites sort of way, and no one
in-authority seems to lave decided upon
anything.

lt.he country are asking that something
be done, and right aquickly, to enable a
return to fairly normal conditions. To-
|day nothing in England is normal, Some
|want to return to the old
|others ask for a new npormal—recon-
struction. And in the reconstruesion,
so far as plans are ¢concerned, free play

| Work
And the business peaple of |

normal; |

has been given to every idea, until to- |

day finds England divided between
those who hope for and those w
4 nEw era.

Want to Make New
World a Better Place

The Ministry of Reconstruetion, until
the elections presided over by Dr, Addi-
son, but now in the hands of a much

stronger man—3ir Auckland CGeddes— |

is purely an advisory body, and has
something of the position of our Ad-
visory Hoard of the Council of Nationa:
Defence. It can suggest anything it
likes, but it has not the slightest power
to put any supggestion in force,

general poliey as stated by Dr. Addi-
| son is:

| “Thus the idea of reconstyruction, of

a simple return to pre-war conditions,
| has gradually been supplanted by the
larger and worthier fdea of a hetter
world after the war. The experience
through which the country has passed

It has |

lllg

has enlarged its sense of what is possi-
ble, and at the same time quickened its
sense of what is fair and right,
| choice by the government and Parlin-
{Taent of the word ‘recopstruction’ in
lﬂreft'rel.:e to the more colorless terms
| adopted elsewhere testifies to thn fact
that what the country feels to be necd-
ed, if we are to learn the full lesson
of war, is not simply a seheme designed
| to bring life back into its pre-war char-
nels, but a policy conceived with a
more permaneri object in view and in
harmony with the spirit which the war
has evoked in all sections of the com-
munity,

“There are thus two sides to the
of reconstruction.. It iz con-
rerned both with the questions which

| will arise in the natural course in this

and overy other country, when the
war ends and the nation is switehed
back into the activities of peace {ime;
anid it has to give shape and satisfac:

The |

tion to the strang feeling which has |

arisen in all ¢octions of the community
among men and women of the most

widely different opinions and cutlook, |

that there is very much to he ashaemnd

ho fear | of when we look back to the conditions

of July, 1914, and that, out of juatice
to the living and out of reverenen for
the dead, we sre called to rebuild the

national life on a better and more en- |

during foundation,”

| To this end a multitude of ecommit-
tees have been formed to deal with
every possible event; some of them

| have reported and some have net, and

The Whitely committos
that in eneh industry there
aot

suggested

should be
UE o national council composed of
representatives of trades unions and

cf employer organizations: balow the
nationnl council nre to he joint district
coune: The first nationally and the

second locally would settle al] ques-
tions in the industry. The thought of
the report be that these
hodies concern  themselves

seems

should

10

largely with the labor end, but there

arethose who take it
practices aof
wauld slso come within the jurisdiction

that jsy if the planning of any cer
tain emplover wera had, then the conn-

eil might sten in and change it

that
tho

the most
Intineite

; Ami
finally  the report, though rather
vaguely, takes the mnalter of self-

government right into the shop itsels
by the joint workshop committes, This
cammittee would praetically he a new
hoard direct for whatever the
carporation divectors  deeided ecould
net be eaveied into effect without the
assent of the shop organization. In
cffret, the report recommends a kind
of jindustrial demooracy within each
industry,

af

s,

Self-Sufficiency Idea
Is Not Yet Realized

The difficulties in the way

| The employers are not well arganized,

! there has as yet been no attempt to |

cobrdinate them. The most important
—the key committee—is that known as
the Whitely committee on jndustrial
relations, for it is labor that will make
or break the country, and it is to-day
in a chuotic state.

Wages during the war have been
fixed by the government, but the rates
will expire in May, and pledges have
| atlso been given that the numerous
| union regulatigns suspended
lwar will be vestored, That they cun
| be so restored is granted to he an im-
| possibility.

|
for tha

and at the same time they sne the yast
possibilities for trouble where trades
must work together, as, say, in build-
g, where carpenters, iron workers,
bricklayers and half a dozen others
might find theipr i

leals and prineiples
confiicting

the same building.
The workers oppose the plan to some
extent as possibly affecting the solidar-
ity of trade unionism and also s post-
paning the ownership of industry by
the workers, and there arve not 8 few
who ownership, And
finally labor is budly spiit up on polit-
al lines und has not vet decided what
it wants—there ave more kinds of labor
politicians than ene ecan count on his
hamda.

uporn

want ecomplete

In the mean time the organization

employers '

y for Peace, Is Fumbling at Reha

are many. |

bilitation

ol th 5 is hanging fire. Whether
thie plan will ever be adopted is a mat-
ter of great doubt. T
tled nothing can be d

with the laboyra

ntil labor is set-
e, but coupled
ngement is a8 gigan-
ing. It stated
o of about 400.-
houses in England and
Wales and nearly 500,000 in Scotland,
London, Liverpool, and, in fact, all the
large cities contain many unsan
dwellings and considerable slum
During the war the government, aiding
the local authorities, has put up many
substantial dwellings;, and nowW
proposed, both i the interest of the
niational health and because it is Leld
to be the duty of the state, to carry
forward the plan until every worker
has a decont place in which to live and
ull slums are wiped out.

g = of is
that ther

000 workers

i

Another direction taken by a group
of fifteen committess, and which
aroused consternation in other
countries, was the annonneed intention
to muaka Great Britain self-conthined
and to import nething but
and raw materials. It was a great
shock to the people here to find that
muny of their everyday articles had
eome from Germany., For instanee, it
was found that most of {he iron and
hrasa ware hud come from Germany,
likewise paper making
that agricultural machinery had come
from  the United States,
Belgium, and so on. Therefore it was
decided to make theses and many other
articles after the war, and bureans
were set up to give advice and selling
fields in hundreds of articles. Mate-
rials were released for experimental
purposes, but, so far as I can learn,
really very little has been done in the
country as a whole, After 1 have been
out among the factories 1 shall know
more on this point, but the hiteh now

EOme

foodstuffs

machinery;

Swedearn,

| seems to be to get eapital to finance

new and untried lines.
als0 questions
new industries, such
dyesz

Then thero are
many aliout financing

asz the conl tar

Finally Engliang was
alize its foreign trade,

going to nation-
and to that end
the Board of Trade appointed an in-
formation denartment which iz expect-
ed to examine and report upon all for-
eign markets and to keep trade scouts
throughout the world. A further de-
velopment to market products
through government aments and in vast
earte] fashion,

was

The point to bear 11 mind sbout most

of these schemes is that they involved
a control by the government; England
15 presently enmeshed in probably the
Iargest burcaucracy the world has ever
known, snd the people in charge are
immensely fond of the power that they
exercisel they do not want to give it
up, and spend a considerable part of
their time deyising attractive schemes
for not giving it up. Most of the plans
for reconstruction, I can say with en-
tire confidence, are but efforts to keep
joubs intact!

Says Government
Must Stop Building Ships

But the people feel somewhat differ-
ently ahout control. I have yet %o hear
a person mnotl an officeholder
speak well of any control, They all
pray for the day when the bureaus
which control every conceivable thing
will be abolished. They do not want
the Minister Munitions direct
pedace manufactuving —as of the
numerous incumbents of that ofice vol-
unteered to do —and they de not want
the minister of anything else to do
more thun stick to his war muttons and

single

of to

one

hie himself away just ss soon as the
war job iz done.

There has been already and there
will be a deal more of what might he
valled  “reconstruction™ in  England,
but it iz of the individual and not of
the collective type, and England prom
ises jnomany ways to be stronger than
ever before. Al of this i shall go into
in later articles, but I can now say that
there: will be no Germanization of
British finance or industry. The Eng-
lishman has not the slightest intention
of letting politicians experiment with
his money or of goose-stepping to com
mand.

The exact revamping of industry will
depend largely upon what labor will da
when 3ts members are either demoh-
ilizedd or return from the vaeation:
whieh they are now taking at 25 shill-
mes and upward & week on the employ
ment allowanees. In the interim the
business ‘muan, having finizhed his
Christmas holidays, is directing the
energy which he used in slaying Ger-
mans toward the slayving of bureau
orogts.

It would make a far hetter story to
tell of a new England working asz a
vast machine of deadly accuraecy for
the peace conquest of the world —liut
that would only be to put on paper the

| day dreams of the officeholders,

Reconstruction—and Beyond

Var Has Added Many New Aspects to the Woman Prob-
lem. Leaving Spinsters to Fight for Living in Debt-Rid-
den World, Economist Says; Immigration Not Harmful

By H. J. Davenport

Professor  of Eeonomics in Cornell
Univeraily
HE effect of war-debt taxes will

be to make living conditions for
of Europe
iolerable, with the more marked effects

the laboring masses leas
s monetary policies may attach great-
¢r burdens to the debts through the
1t
‘his aspect that the war must tend to

owering <f general prices. i3 in

Ffemote cmigration from Europe

the eguntries of relatively less un-
rremisirig conditions—toe the United
@ o, where the war

burdens il

he enmparatively light; to

- SeUth Americs whers thers are none.
| Europe, It true, will have plenty of
work ta podr countries have,

| and 1o it “ the laborer is to be able
9 live at but it will not be wark

inder gpprec

Product, und the product will go in

imaller share

1 1
iPregard it, 4h

to the producers of it.
erefore, as clear that the
Wborers of Europe will emigrate in

Intreaning f

rnumhbers if anly they are
Permitted to gal nway at all.

But ahall we admit them?
need them ?
them ?

Shall we
Can we make places for
I s¢e nu anppreciable economic
barm in their coming, and-for the
Population  already here—not  the
tlightest good, There will, however,
Ye great good to those that come, HBut
vurlevel of wages? Tt isan errorto rea-
¥an directly from more laborers to lower
Wiges or to higher profits. If there
Are more peaple to produce there are
mare people to consume. With larger
tumbers there ix more work to be done.
“The human family occupied in pro-
fueing for itself is larger.”

New Supplies of Labor

Like New Inventories

Praduetion can, then, suffer rela-
B population—the per capita In-
“me diminish and therefore the aver-
"e welfare be lewer only as popula-

A tends to overcrowd the natural
“Prortunities, to subdivide unfaverably
he advantages of the environment.

#thing of thia harm almost inevi-

Iy goex with immigration—for those
Urtady here hut |t in commonly of
"‘lf the nlightest importance.

i}'W daex immigrant lahor make for
igh Prafits. fo long as the emplayers

e vqual secens to it they ecompete
g margine out of it—the WHEER UD
B the velling prices down.

ol lebing wiv gimilar to new inven-

L e gains go only to
o firyy, 4, the field, and come carly
9 an enq. In the long rou there iy no
mpetitive advantage in it The new

Mar gt what it fn competitively

+ 88 nearly as the old labor gets

= OF 8% land or machinery or horsen
KA ey |y

lary e

to |

better opportunities |

New nup- |

|

It ia only the speclal women
v ¢t labor directly subjected 10! men even bofore the war, What then
tompetition that can urioullyj in to be done with the new immigrants 7

suffer. Other laborers may even be
benefited.
And now ws are prepaved for an

aspect of the post-war problem that is
most serious and most tragie. The
millions of dead and invalided in Bu- |
rope are not merely a subtraction from |
the total valid populetion- not mersly
from the productive forces— not mere-|
l¥ finally from the man power for pro-
duction; they are subtractions from
the mumber of future husbands for the
young women and of future fathers
for the next generation of children,

Surplus of Marriageable
Women Over Men

Europe, therefore, and measurably
also Ameriea, has before it the series
of problems that must attend a dis-
parity of numbers between the sexes,

Are they to be allowed to wark? Hus-
bands are lacking even for the women
that we already have, Fewer mar-
riages und later marriages ave ifdercas-
ingly the Améerican rule. Our woman
problem was already serious enough.
The praise that has been lavished on
the

women of America for the part
they took in the winning of the war
strikes me, T confess, as grotesque

nonsense,
of their non-participation to have been

a national blunder and an institutibnal |

reproach,  The German women and
the Freneh women always did work,
and during the war they worked more
and harder, The English women c¢ount-
ed for much less—and yvet for much

in the great emergency. Our women
did relatively little, Out of the thirty-
seven millions of males in America be-

and thet especially attends a deficit of | fore the war of so-ealled working ape

men. And, worze still, this surplus i3 & |

surplus of marvingeable women over | breadwinners;
murriageable men. Society never runs | and one-half millions of females, eight |

wholesomely or safely on this basis.

above ten years thivty millions wore
out of the thirty-four

| millions. There were, then, something

But that i4 no part of our present | like twenty-six millions of emergency

question. Nor again are we concerned
tor present purposes with the fact that
because of the restricted hirth rate of
the next ten years there must be twen-
ty or thirty vears hence a diminizshed
supply of maturing men for workers
und of maturing women for mothers,
During the period of rearing children
are rather a liability in the home than

an asset,  The proximate burdens of
the world will be less instead of
more hy the lack of children to be
cared for. Our problem is merely what

must Europe immediately do with its
millions of girls maturing into war
Epinsters,

Surely they wiil have to work. And
certainly there will be neced for their
work. HBut it will be work under the
stress of a new and dire necesgity
not mercly for self-maintenance, hut
to help pay taxes for a war debt, posei-
bly to be doubled in burden, and to
support the war invalide work under
even worse conditions than ever home-
legs, self-dependent, unmated, childlvas

and hopeless  women  have  earlier
known. |
But will these women he ullowed

even the scant good fortune of a labo-
rioun self-maintenance? There {a, nt
least, nmo tradition  in Kurepe that
women may not work, ne labor poli-
cieg and programmes that they shall
not, Nevertheless the life of women
in Furope is te be increasingly more
cruel than fer the men, Emigration
will, therefore, especially appeal to the
women —only that emigration s (tself
somewhat of a luxury. It takes money, |
But Eurcpe, no mutter how
rigoroun in holding ite men, will leot its
surplus women go; possibly it may ny.
sint them to go.

Aavinga,

The Part of Women
In the Great War

But in rany parts of America the
womewhat outnumbered the

| dustries.

reserves in Lhis pgreat veservoir of
leisured or semi-leisured women. Pre-
cise data are unavailable to determine
how many women out of these twenby-
six millions were actually get newly
at work; but till toward the end of the
war not much more was accomplished
than a shift from other occupntions—
domestie serviee, ete—into the war in-
Probably for the average of
the war period the net increase in the
number of women workers fell shart of
ene million,

Calls Wives Items

| Of Furnishings

In a long pull of resources mnd of
endurance the economic futility of
Amorican women might ensily, ns [ be-
lieve, have lost us the war, 1 impute
no individual fault anywhoere. Whether
nnd how Tar the women would have
filled the places had they been opened
ng one can know, But it wis not the
less a strange Tatuity of futile hlun-
dering that actuslly the places were
not opened. The enormous rescrvoir
of productive power wenl almost un-
Lapped,

But why?

The answer that, especially in
America, the factaory system hus dis-
pliced  the old domestic industry.
When the work was in the home the
waomen did it, together with the men,
Now, however, the work has left the
Kome, Hut the established social tra-
dition requires that the wamen still re-
muin at home, degpite the fact that
nothing in the way of really serious
wark is left te bhe done there. The
womun has not followed her job and
has lost it, Lahor union pelicies also
oppose her entry inte the factory -
whither the work has gone—even
though she may have no home to re-
main in. Both restrained and repulsed,
the women of America have tended to
ahdicate their economic funetions and
to wink-or rige Into economic de-
pendency, This divores from econonic
activity goes, indeed, soifar that if the

ta

Instead, I take the degrec |

husband’s income will in any way per-

the little that there is still left in the
hiame to da,

It becomes even more rig-
orously a paint of honor with the hus-
| band thet the wife be little more than
an item of decorative furnishing.

But the children, that reguire atten-
tion and time and care?
fewer and fewer. The Kuropean woni-
en rear two or threafold as many, with
all their work te do. The most lei-
surely of our women are the most in-
fertile of our women; the more time
and strength they have to spare the
less they spare for the essential busi-
ness of the home—the ultimate bio-
logical meaning of marriage. The chil-
dren are in reverse ratio to the size of
the houze, And s=till the home grows
more and more expensive, is incress-
ingly a luxury, as the children are
growing fewer, But as a luxury the
home Becomes neither an expediont
nor practical thing excepting for
those who are woll te do encugh to
afford luxurvies. It is the ceonomie
futility of the home that increasingly
cxplains #nd impeses
celibhacy in American life;
cconomic functions in the home and
without aceess to economic functions
outside the women become fower and
fewer that ean marry hemes.
Mare and more they must shift for
themselves, by virtue of the very fact
that if they marry some one else must
| undertake to shift for them. 2o far
from longer' being helpmatey, ceanomic
asgets, they have become linbilities, "It
is, then, the American home that more
and more 18 making American men and
womert homeless. Our problem of the
economic status of women is Tunda-
mentally, therefore, the problem of the
non-economic home,

n

the increasing

Without

into

A Solution of the
Servant Problem Seen

How, tlien, shall Ameriea szei about
it to make room for the new wamen
immigrants? Even those of our women
that found and accepted weork during
the stress of war are now being dis-
charged 4 personal injustice and an
ingtitutional perversity past all belief,

There is, then, in truth, some amel-
iovation in prospect for the dearth af
domestic service—the housemaid prob-
lem, The unduly expensive home may
now ahsorb on cheaper terma more of
the human laber of which it has al-
ready become o prodigally wasteful,
The positions of demestic service that
Amecrican-bred girls have long dis-
dained the imnugrant girls will aceept.
And this 15 o far good pgranted that
the home should have their lahor—und
granted that there is elsewhere no room
for it. But still the immigrant women
must make more acute o general sit-
uation that is already suffieiently grave,

The labor union'protust against the

tallacy. Nuational well-being or the
well-being of the lnboring classes is
not enhanced by the existence of non-
producers. Whoever does nov live by
title of his own product lives out of
the product of some ono else. Para-
sites have to bhe parasites on some
one—have to be maintained at others'
cost, KEven if there were harm from
the fact that any one works to support
himself, there must be more harm in
living without work. But to imagine
that any individunl iz the worse off
becnuse others are ab work supporting
themselves is nbout as silly as the con-
trasted error of asserting that the na-
tion nm & whole or somebady in partie-
ular 14, any, $2,000 the poover by ench
death that befalis from intemperance

They grow | dies

Inbor of women rests on an economic |

| millions

[ or tuberculosis or plague or war

mit the wife must have help in doing | Doubtless the notion has some medn-

tng for certain purposes for example,
in terms of power for national ARZres-
| kion or defence in the making of war,
But, taken in terms of individual in-
terest and individual welfare, the pen-
#ltiez of death are with the man that
the loss of income a loss ta him
of his income, not a loss to you or to
me.  Even the parents that have reared
him are not poerer in pocket by his
death. His earnings he, and not thoy,
would have had and spent,

Population Grewth
Harmful to No One

In any ease, no one who percoives g
financigl loss from the deaths of thoze
that die will easily accent Lhe yview thit
limmizration or higher birth rtates can
hide preat harm, [f, a3 Artemus Ward
asserted, “it would huve Zi0 in
Jott Thavi
Lorng'" neither you nor I need thershy
have been any the rieher or the poover.
The truth that there e it
either way for those who, having been
horn and remaining in life, sce une
renieration i gradual disanpenza
and another slowly moving up to taks
its- place. nor does s change in
litieal boundaries make rvedistribu-
tions of wealth, Each man's earning
power not the lesa his own. The
Philippines are pot impoverished hy
“belonging” to America. So far as [
eun see, the growth of the population
of a4 state benefits ng one but the land-
lords—and in no gpprecial)le degree
hurts any one else.

The fundamental principle in the cn-

heen

is is in

in

(ANE}

po-

is

tire case is that wages arve derivative |

from product, 1f the women work, the
wages will merely represent the in-

s nocket if he had never bean |

|
|
|

creased product that comes from their|

work., No family ineome s greator by
the faet that the daughter -any more
than the son—is not permitted to work,
If women are not herded into
industries, congesting them relatively—
if all occupations are open to the wom-
en—the wages of men in the large ne
not suffer. Society dees not prosper
by having little work done, But it is
hard on the out-of-works and lard on
those that furnish the maintenance.
Weorkers in any particuar trade may
prosper by being relatively few
hurmed by the few workers in all other
trades—but neither helped nor harmed
by many workers in all trades.
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ew Revenue Bill Limits the Amount Collectible on Incomes

From Moderate Capital lm'estments—(]llanges Made in
System for (_lmnp-uting War Profits Credits

By Morris . Frey

fow Cousultont, Guaranty Trust Com-

by of Yo

an

New
HE

poses the war-proiits and excess-

flew revenue bill, which im
profits tax, provides in effect for

alternative tax on the income of
corporations based either upon the pre-
war profits or in capital of a
corporation, whichever is higher, The
text of ‘the bill os passed by the House
tated the tax in the form of alteyna-

iy aszesaments, hot i tHe Senate,.in

vested

oridyr to overcome legal objections, the
bill waes smended to impose a single
As provided in the Senate
bill, the rates of tax are as follows:

asspesment,

per éent of the
the preess-nrofits
2I) per cent

t=—Thirts

ul
per conk

ey vent
ey

el

Third Bracket The amaunt hy which &0
per cent of the nel jneome Uin cxeess of
the war-profits crodft) exeeeds the sum of
the taxes amiposed under the dirst and
second bruokets,  (See, 3015,

The
braced

For 1919

first two hrackets,

Lax proposed is

the

BM-
bt
the rates are reduced ta 20 per cent
The 80
per eent applies in 1919 only {o cor-
poritions which derive
excess of B10,000 from government con-
traets made between April 4, 1917, and
November 11, 1918, In such cases the

in
and 40 per esnt respectively.

neL tnecome

od | tax shall he the sum of the following:

(1) Bueh & portion of the tax computed
at the rate specificd Tor 1518 as the part
uf the met sneome attributable 1o such
government contract ov contracts bears to
the entire net ineomie, and

() Such a portion of the tax eomputed
#1 the rate spegiticd for 1010 and theye-
after as the part of the net income not
attributable to such government contract
or contracts bears o the entire net income.

As applied to a specific case the war-
profits and excess-profits tax for 1818

Thus, to prevent women from work—im' a corporation is computed as fol-
ing can be to the advantage of no one, | lows:

but to the direct and cruel loss of the
excluded women —to the agpregate loss
of soviety also, sinee, till the women

Bl
have starved to death, they must count | Warprofits eredit

az human beings and be kept alive
ns a charge on others' production.

Woemen's Chance Among
Meagre Opportunities

Inevitably, therefore, the war
added new aspects to the woman prob-
lem, not merely beeause of the men
that arg dead, the home fires that will
not be lighted, the childron that will
not be born, but also bhecause of the
of women that, spinster
doomed, must now enler the struggle
for o separate maintenance. But it is
not entirely inevitable—in some part
it is merely stupid and eruel ~that this
struggle the women now have to face
in & world that has never more than
grudgingly and partially wiared its
opportunities with them, and that now,
debt ridden, has only medgre oppor-
tunitiea to share,

(Note— Thia is the last of a sgeries

of artielew by Professor Duuenport—
Financial Editor.)

has | Le

Pre-war  Tasable
neriod, APET,
Mot income $100,000 $250,000
Tnvested capital 500,000 700,000
] profitd credit ?59‘0{}(}
23,000
Computation of Tax
Tax.
Firat Dracket a0cL of
(L0 less $30,000) & 81,000  $24.200
Second hracker 65 of 110,000 71.500
Total tax under first and
socomd hrackets $495,800
Third ‘bhracket Rits of
(5250,000 less § (1) $127,000 %101.500
tax under fi nnid
second Lraciets $95.800
Differones $5.800
Total tax under first, see-
ond and third bracketa $101,600
Income tax: on 3140,400
al 12 per gent $17.568
Total tax 5119163

Two entively distinet and separate
deductiona are to be used in computing
the tax; first, the excess-profids eredit

| referrod to in the first bracket, and
| second, the war-profils credil roferved

to in the third bracket,

In the foregoing example the excoss-
profits credit i8 B per cent of the in-
vested eapital of $700,000, plus $3,000,
amounting to $50.000. The war-profits
eredit is the sum of

(a) The average income of the pre-war 'poration which jius incrense

m|

period consisting of the years 1011,
and [917, FLO0 MM, plus

by 30 per centum of 2

cnce botween 25 LE

1 i for the pre-war pe
ted capital for
WO g
exemption of L6000,
i

IHTE

LU0 (the

| the tax-
able yeny), or

la) The ap
amounting 1o 3

IT, in the forego case, the espital
for the taxable year should hsve been
lower than the eapital for the pre-war
period the wufprorits

eredit  would
have to ba reduced by 10 per cont of
the amoune of the decrense il

An important change was made in
the House Lill by the Senate, in totu-

in o

noetion with the change of the amount
of the credit due o an ineresse or
decrease of capital in the tazable Veur,
The House bill provided that the aver
age net incorie of the corporation for
the pre-wear period should be ineroused
or deereased, as the cade might be, by
10 per eent of the invested ital,
added or withdrawn since the closa of

o

the pre-war period. This pravision was
contrary to the fundamental principles
of a tax based on war-profits, inasmuch
#3 the invested capital on a particular
day, that is, the end of the PIe-War
period, woutd deteriiine the amount of
the deduction, whereas the amount of
income whieh was heing reducsd or in-
ervested was based on the average for
the preé-war period. The Senate, conse-
auently, ‘echangsd the hill to e
that the average net income fop thoe
pre-war period should be inercased or
diminished by 10 per cent of the dif-
ference between tho average invested
capital for the pre-war period and the
invested cupital for the taxable VEear,

Credits Computed
in Special Cases

The Senate bill provides furtier for
the computation of the eredit in two
special cases:

LBV TT the corporation had no net ineome
for the i

pre-wan period or A0 the aspount
computed a5 provided ahove without the
specitio exemplion of 5,000 s lesa

Y per centum of {ts invested eapital ”,
Lthe taxahle vear, and

120 I the corporntion was not in exist
ence during the whole of ot least
endir yenr during the pre-war e

In the first edse the credit is the
sup of an smount enual to 10 per cent
of the invested capitu! for the tuaxable
year and 353,000, the second case
the credit is the sum of $3,000 and an
amount voguul to the same percentagre
of the invested capital of the taxpuyer

il

for the taxable year as the BYAITREZE
percentage of net incume to invested
capital for the pre-war period of cor-

porations engnged in trode or business
of the same generu| el a5 that con-
ducted by the taxpaver. Suel smount
h{-\.\'l‘-\'vr. 'il"l no cise i.‘ 1o ha 1G85 (than
10 per cent of the invested capital of
the taxpayer for the taxuble vear, Ihe
nssessment in the latter instanee s
dependent upon the determination, by
the Commissioner of Internal Revenue,
of the percentuge of representative
corporaticns. If sueh determination,
however, is mnot made within Lthirty

| days prior to the time fixed for filing

return the eredit i2 to be computed on
the basis of 10 per cent of the investod
capital of the corporation for the tax-
able year and an adjustment will be
mude when the nverage percentage has
been determined by the depurtment.

In the methods prescribed for the

computation of the war-profits credit
it is apparent that a corporation noat
in existence during the pre-war period
13 treated more favorably than s cor-
d ity capital

sifce the nratwar period or a corpoa
on which wihs ig e during the
A, e
low ring such
In suth €8 wresse of
fit due ty inerease of capitul |e
to 1 percent, or whers {hi :
&, ar shnormally low neomy
the eredit is limitod to 10 per cent er the
mmvested capital, In the case of a cor
poration not in existence during the
pre-war period; how 1, tha exemption
shall not be less than 10 per cent and
may be higher than 10 peér ce
vided the peércentape of repres
corporiations iz higher than 10 per cent.
Limitation Important
tc Small Corporations
The new bill protects small corpora
tions from excessive assessments by
placing limitation on the amount of

ce

el no
ome

pre-war period bt
#n abnormally |
puriog.,

tux which may be collected, Thi
tation’ provides that the tax for
shall, in no case, excec | per gent
the net meame in excess of 33,000 and

not in o excess of $20,000, plus 50 pe
it of the net income in excess
For the year 1914 and there
h tax siall not exceed the
+ cent of the net income
000 and not 1n excoss of
piug 40 per cent of the

imecome in excess of $20,000. ‘Thiz limi
tation is of special Importance to cor
porations having a small ineame and
small itvested capitsl. For example, u

of

ation with! net income for the
vear of $20,000, pre-viar ot
ingome of $3,400 and invested capital of
§5,000 for beth the pre-war seviod and
the taxable wyear, 4z subjeet to tax
computed in the ordinary manner as
fol i
Net income $20,000
Cradit
Net ineome pre-war period $3,400
Specific income £8,000 6,400
frncome taxable ut 800 600
fits: and excess-profits tax 10,782
ion, however, confines this tax

t of 317,000, or $5,100,

method of assessment is
ipiicnble to m earporation
derives income both from busi-
investad enpital and from a
1 without ineested ecupital, the
meome  of which latter business
titutes not less than 30 per cent
tire net income of such cor-
ration and which, if transacted alone,
wouid elass it as & personal sepviee
corporation. In such cases the tax
upan the net income from the business
with invested eapital a8 computed sep-
arately, and the tax upon the net in-
come of the other business is the same
prereentage thereof as the tax ups s the
imcome from the business with invested
enpitul 18 of the income from sueh busic

pess without invested capital, Tor ex-
ample, i the corporation derives
SO0 per wear from business with

invested eapital, upon which the wWar-
profits und excess-profits tax separately
computed zmounts to $12.000, and in
addition thereto derives $30,00) tncome
from business in which capital is not
ployed, the tax on  such 850,000
would Le at the rate of 40 por cent,
or the same percentage as $12.000 is
of £30,000. The tax thus computed
shall not be less than 20 per eent of
the net jncome, unless the tax com-
puted regularly on the entire income
and invested capitar is less than 20
peyocent,

The ineame from gold mining is ex-
empt from war-excess profits tax, but
lany other income accruing to a corpo
[ ration 8o ciraged is tauxable. The tax
on profits from the wsale of mines or
oil or gas wells, the principal value of
which was demonstrated by prospecting
land exploration or discovery work by
| the taxpuyer, i5 also limited to 20 por
cent of the selling price of the prop-
eriy. y




